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Super Committee May Target Gift and other Transfer
Tax Exclusion Amounts

November 4, 2011

As we have mentioned in previous alerts, legislation passed in December 2010 provides that
you may give up to $5 million in 2011, and up to $5,120,000 in 2012, free of gift tax (or up to
twice those amounts if you elect to “split gifts” with your spouse), less certain prior gifts. This
gift tax exemption is a temporary provision and is slated to return to $1 million in 2013.

Currently, there is some speculation that the Joint Committee on Deficit Reduction (also known
as the Super Committee), which has been charged with reducing the current deficit by $1.5
trillion, may propose a reduction of the gift exclusion amount to $1,000,000 prior to 2013. The
Committee must report its recommendations by November 23r.

While we believe it is unlikely that such a proposal will be made, if you are considering making
gifts this or next year to take advantage of the higher gift tax exclusion, you may wish to
proceed at this time.

For more information about these planning opportunities, please contact one of the following
members of the Firm’s Personal Planning Department.

Pamela L. Rollins Laura M. Twomey
(212) 455-3468 (212) 455-3120
prollins@stblaw.com Itwomey@stblaw.com

This memorandum is for general informational purposes and should not be regarded as legal advice. Furthermore,
the information contained in this memorandum does not represent, and should not be regarded as, the view of any
particular client of Simpson Thacher & Bartlett LLP. Please contact your relationship partner if we can be of
assistance regarding these important developments. The names and office locations of all of our partners, as well as
additional memoranda, can be obtained from our website, www.simpsonthacher.com.

IRS Circular 230 disclosure: To ensure compliance with requirements imposed by the IRS, we inform you that any
tax advice contained in this memorandum was not intended or written to be used, and cannot be used, for the
purpose of avoiding tax-related penalties under federal, state or local tax law. Each taxpayer should seek advice
based on the taxpayer’s particular circumstances from an independent tax advisor.

The contents of this publication are for informational purposes only. Neither this publication nor the lawyers who authored it are
rendering legal or other professional advice or opinions on specific facts or matters, nor does the distribution of this publication to
any person constitute the establishment of an attorney-client relationship. Simpson Thacher & Bartlett LLP assumes no liability in

connection with the use of this publication.
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